Electronically  Recorded     Tarrant  County Texas 

Official  Public  Records  2008  May  15  02:08  PM 


D208182156 

'  Project:  Loneslar  i  Fee:  $  24.00 

LeaSe Id. 6029  <^2^>t^u_^  -&4^&*^J  Submitter:  SIMPLIFILE  Z^ZzaeSr^™*™™ 

NOTICE  OF  CONFIDE  i^Ln  .  ^x.^.»  *  vfU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE 
OR  STRIKE  ANY  OR  ALL  OF  WM^fiaT^G  INFORMATION  FROM  THIS  ^STRJ^OT  BEFORE 
IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR 
YOUR  DRIVER'S  LICENSE  NUMBER, 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "Lease")  made  this  IS      day  of  _^  2008.  between  Tarrant  2003-1  BR.  LLC  aTexas 

limited  liability  company,  as  Lessor  (whether  one  or  more),  whose  arfdress  is:  1 38rfo  Montfort  Dr.  Ste  1 20.  Dallas,  TX  75240,  and  Carrlzo  Oil 
and  Gas,  Inc.,  whose  address  is  1000  Louisiana,  Suite  1500,  Houston,  TX  77002,  called  Lessee,  does  witness  that: 

All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  othepravisions  (includingthe  completion  ofblank  spaces)  were  prepared  jointly  by 
Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 
following  described  land,  hereinafter  called  leased  premises: 

BEING  A  TRACT  OF  LAND  OUT  OF  THE  AJ.  LEE  SURVEY,  ABSTRACT  NO.  957,  AND  BEING  ALL  OF  BLOCK  "B"  OF 

BRAZOS  PARK  ADDITION  AN  ADDITION  TO  THE  CITY  OF  ARLINGTON,  TEXAS  AS  RECORDED  IN  VOLUME  388>90,  PAGE 

20,  OF  THE  MAP  RECORDS  OF  TARRANT  COUNTY,  TEXAS.  ;**U/U|.  f*f***"  *.  f'fl  /i./^ 

in  the  county  of  Tarrant  .  State  of  Texas,  containing  fiJOW?  gross  acres,  more  or  lessjincluding  any  Interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non-hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas'  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the 
purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  y©3fS  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  fromthe  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  >&%Sr fjb  % . 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved/iereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 

hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be'JWi.of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 

Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  weBhead  market  price 

then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  j> 

production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royally  shall  be£6&  of  the  proceeds  realized 

by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  & 

delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  ^fe- 

prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  ~~ 

in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 

commences  Its  purchases  hereunder.  • 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  its  successors,  which  shall  be  Lessor's  depository  agent  for  receiving 
payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  ortenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 
Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  last  address  known  to  Lessee  shall 
constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor 
shall,  at  Lessee's  request  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands  pooled  therewith,  or 
if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause.  Including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  In  force  it  shall  nevertheless  remain  in  force  if  Lessee 
commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  tor  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands 
pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or 
at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  In  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated 
to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  SO 
consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such 
additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operatorwould  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the 
leased  premises  as  to  formations  then  capable  of  producing  In  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells 
except  as  expressly  provided  herein. 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary 
or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests. 
The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas 
well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well 
or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so. 
For  the  purpose  of  the  foregoing,  the  terms  "oil  weir  and  "gas  well*  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if 
no  definition  is  so  prescribed,  "oil  well*  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or 
equivalent  testing  equipment  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or 
equivalent  testing  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir 
exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the 
effective  date  of  pooling,  Products,  drilHng  or  reworking 

production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total 
unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  (he  unit  but  only  to  the  extent  such  proportion  of  unit 
production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  Hie  well 
spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  We  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To 
the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are 
payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 
conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  In  such  part  of  the  leased  premises. 

B.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone, 
and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person 
entitled  to  shut-in  royalties  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If 
at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-In  royalties  to  such  persons  or  to  their  credit  in  the 
depository,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  In  whole  or  in  part  Lessee  shall  be  relieved  of 
all  obligations  thereafter  arising  with  respect  to  the  transferred  interest  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  Interest  in  this  lease 
then  held  by  each. 
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1 6.  INTENTIONALLY  OMITTED. 

ALSO  SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  ADDEDUMS. 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  J^nmt  WC>5A  BR- LLC 


LESSOR: 


Name: 
(Indivi 


Title: 


Name:  ,t  ^  „ 

(Individually  and  in  all  Capacities  for  die  above  dcscnbedLand) 

Title:  .  


STATE  OF  TEXAS 
COUNTY  OF    Pa  IU _4 


COUNTY  OF    L/ailA?   .   /    .  Q 


capacity  therein  stated. 

Given  under  my  hand  and  seal  of  office  this  f&  day  of  /l4y,2tm 


My  commission  expires: 


STATE  OF  TEXAS 


METT  WALTERS 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
March  14,  2012 


Notary  Public,  State  of  Texas 
Notary  s  printed  name 


COUNTY  OF 


capacity  therein  stated. 


_£nowntometo  bethepcrsonwhosenameis 


Given  under  my  hand  and  seal  of  office  this  day  of. 


_,  230 


Notary  Public,  State  of  Texas 


Notary's  prinEd  name 


My  commission  expires: 


EXHIBIT "  A" 


This  Exhibit  «A*  is  attached  to  and  made  a  part 

of  that  certain  Oil.  Gas  and  Mineral  Lease 
dated    ^a/  IS       .  2008.  bv  and  between 
Tarrant  200S-1  BR.  LLC  as  lessor,  and 
Carrizo  Oil  and  Gas.  Inc.  as  Lessee 


MARKETING  ENHANCEMENT  CLAUSE 


17.         It  is  agreed  between  the  Lessor  and  lessee  that,  notwithstanding  any  language  herin  to  the  contrary,  all 
oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  be  without  deduction  for  the  cost  of 
producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  transporting,  and  marketing  the  oil,  gas 
and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form,  however,  any  such  costs  which 
result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from 
Lessor's  share  or  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event 
shall  Lessor  receive  a  price  that  is  less  than,  or  more  than,  the  price  received  by  Lessee. 


SHUT-IN  ROYALTY  PROVISIONS 


18.        If,  at  the  end  of  the  primary  term  or  at  any  time  thereafter,  one  or  more  wells  on  the  leased  premises  or 
on  lands  pooled  therewith  which  are  capable  of  producing  oil  and  gas  in  paying  quantities  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  Lessee  may  pay  as  royalty  on  or  before  90  days  after  the  date  on  which 
production  therefrom  is  shut-in  or  suspended,  and  thereafter  at  annnal  intervals,  a  sum  in  the  amount  of  $25.00  per  acre, 
for  each  and  every  shut-in  gas  well;  and  if  such  payment  is  made  or  tendered  in  accordance  with  the  terms  hereof,  this 
lease  shall  not  terminate  but  shall  continue  in  full  force,  and,  for  a  period  of  one  (1)  year  from  the  date  such  well  is  shut- 
in,  it  will  be  considered  that  gas  is  being  produced  from  the  leased  premises  in  paying  quantities  within  the  meaning  of 
each  pertinent  provision  of  this  lease;  provided,  however,  in  no  event  shall  shut-in  well  payments  maintain  this  lease  in 
force  for  a  cumulative  period  exceeding  two  (2)  years.  Lessee  shall  not  be  entitled  to  recover  any  shut-in  royalty  payments 
from  the  future  sale  of  gas.  Should  such  shut-in  royalty  payments  not  be  made  in  a  timely  manner  as  provided  in  this 
paragraph,  it  will  be  considered  for  all  purposes  that  there  is  no  production  or  no  excuse  for  delayed  production  of  gas 
from  any  such  well  or  wells  and  unless  there  is  then  in  effect  other  preservation  provisions  of  this  lease,  this  lease  shall 
terminate  at  midnight  on  the  last  day  provided  for  the  payment  of  such  shut-in  royalties,  and  Lessee  shall  thereupon 
furnish  to  Lessor  a  release  of  all  its  interest  in  and  to  this  oil  and  gas  lease. 


LIMITATION  ON  POOLING 


19.        Notwithstanding  anything  to  the  contrary  contained  in  Paragraph  6  above,  without  the  express  written 
consent  of  Lessor  which  will  not  be  unreasonably  withheld,  Lessee  may  not  pool  any  part  of  the  leased  premises  with  any 
other  leases,  lands  or  interests  unless  all  of  the  lands  covered  by  this  lease  are  included  within  such  pooled  unit  Any  unit 
for  a  gas  well  that  b  a  vertical  well  shall  not  exceed  80  acres,  plus  a  maximum  acreage  tolerance  of  10%.  Any  unit  for  a 
horizontal  gas  well  shall  not  exceed  40  acres  plus  the  additional  acerage  provided  in  the  tables  in  Rule  86  of  the  Texas 
Railroad  Commission  for  a  field  with  a  density  rule  of  40  acres  or  less  and  must  comply  with  the  requirements  of  Rule  86 
for  minimum  permitted  well  density. 


